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1. HSUEH Heing-ju (Be Sa 4%) (see previous raporte ; prominent nember of 
LI Yung-hsin's Clique and head of the Jehol Mongolian Banners Kuomintang Head- 
quarters, is making preparations in Peiving for the establishment of the Mo Nan 
CR y ) Association. The vurpose of the association is to advance Inner 
vine ian culture and to foster friendshico among the youth of Inner Mongolia. 
Outwardly this society anvears to be a cultural grove, but actually it will be 
a nolitical society. HSUEH has stated that members of the grovun will play an 
immortant part in Nationalist Government yolicies towards Inner Mongolia. The 
organization will have branch offices in Mukden and Chinchou. SSU"H will 
vrohably become the head of the organization although the actual control will 
be in the hands of LI Yungehsin, 


2. With Li's support, HSUEH recently onened him canveign to obtain the Nationalist 
appointment ae head of Jogoto League. The carmaign has been so successful that 
H5UEH is making vlans to move his followers into nosition in the League govern- 
nent. The Nationalist Government is to ask Dartannonsegz to retire because he is 
"too elderly to handle the League's affairs under the vresent difficult con- 
ai tions", 


3. The Nationalist Government has been working on vians for a government for Jerim 
_TLeague. CHIN Chung-wei (& @ AB), head of the Liaoning Mongolian Banners 
Kuominteng Headquarters, has obtained LI Yung-hsin's suport to cammaien for she 
position of vice-chairman of the government. In Mukden, when GHIN recently 
announced he was to become vice-chairman of the Jerim League Government, he faced the 
stern disapproval of Mongol youths in the elty. His appointment has not yet 
been announced officially. 


4, LI Yung-hein is endeavoring to replace dakonjo (Chia-feng-clm), chief 
of the Mongolian Affairs Office of the KonzolianeTibetan Affaire Commission. 
with LIV iienektoa. 
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EE connont. This attempt on the part of LI reveals the first atep in his. 
plan to control the Mongoltan-Tibetan Affairs Commission. Although LI himself 
hopes to become deputy commissioner of Mongolian-Tibetan Affairs Commission by 
ousting PAI Tun-ti, he realises that the place held by Jakonjo is very importe 
ent and it will be essential for LI's clique to secure it. In this way LI 
will have some of his own men under him anf will not have to make so maay 
changes in personnel when he takes over. In seeking Jakonjo's removal, LI kas 
teen accusing him of disloyalty to China and of attempting to sever Mongolia 
from China by his connection with a "certain sceiety"® which sponsors Mongol 
autonomy. 


The greatest weakness of Li's Clique in the past has been its lack of support 
among the Mongol people, particularly the youth. Recently his clique has mads 
efforts to aid Mongol refagees and destitute Mongol studente so that they will 
become cognizant of the Clique. ‘The establishment of the Mo Nan Association 
is also an attempt to place Mongol youths under LI'e influence.) 
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